






Carbacid Investments plc

Chairman's statement

For the year ended 31st July 2021

Dear Shareholders,

On behalf of the Board of Directors I am pleased to present the Annual Report and Audited Financial Statements of

Carbacid Investments plc (“Carbacid Group”) for the year ended 31 July 2021.

The financial year ending July 2021 was a challenging year for Kenya and indeed for the world economies. The disruption

to normal working as a result of lockdowns created new supply chain scenarios and challenges. The Group’s full attention

was focused on addressing the impact on its business and staff arising from the spread of the COVID-19 pandemic. The

Board of Directors and Management quickly implemented responses and recovery measures to protect the business, the

stakeholders and further enhance the Group’s Health and Safety protocols.

Whilst implementing all necessary changes to protect the current business, there were a number of opportunities arising

from supply chain issues in Southern Africa that gave rise to increased exports across the region. There were also fresh

ideas to explore possible new revenue streams using carbon dioxide. It is worth noting that during the pandemic the medical

fraternity did not require additional quantities of medical grade carbon dioxide above the norms in previous years.

From a results perspective, turnover increased by 33% to KSh 906 million, the gross margins were maintained and net profit

after tax at KSh 415 million, was 28% over prior year, resulting in an earnings per share of KSh 1.63 (2020: KSh 1.27). It is

noteworthy that the regulatory and professional costs associated with the offer to acquire the shares of BOC Kenya Plc,

amounting to KSh 37 million have been expensed in the year.

The Group has a consistent record of dividends payment after allocating funds for future business growth and investment.

For the year ended 31 July 2021, the Board of Directors recommend a final dividend of KSh 0.70 per share (2020: KSh

0.70 per share) and a special dividend of KSh 0.90 per share, resulting in a proposed total dividend of KSh 1.60 per share,

to be paid as soon as practical after approval by the Members at the Annual General Meeting in December 2021.

Shareholders, as you are all aware, the company made an offer to acquire the shares of BOC Kenya, PLC. Two of its

shareholders have filed an objection thereto before the Capital Markets Tribunal and the High Court respectively. As a

result of the objections, the offer has been suspended by the Capital Markets Authority, pending the determination of the

proceedings before the Capital Markets Tribunal. Various steps are being taken to have the matter heard and determined so

that a clear position can be established on the offer. We shall keep you informed on the developments as is appropriate.   

The Group continues to conduct continuous risk assessments and take appropriate actions towards managing these risks. A

particular focus is on food safety and managing food hazards to world class levels. Our processes are independently audited

by international agencies and staff are trained to the highest levels. 

Our environmental, social and governance (ESG) strategy is an integral element of our corporate strategy and governance

structure, with particular focus on the environment, health and safety and governance structures.  

It is in difficult times such as these, that support for disadvantaged children and families is most needed. Our community

engagement programme continued to support and assist communities, in particular in the support of education, in paying

school fees, university fees and stipends and in assisting to refurbish school buildings, in areas in which we operate from. 
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